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S THE average odd-lot investor— 
| the individual who habitually 
invests in from | to 99 shares in- 
stead of the LOO0-share round lot 
more inclined to purchase low- 
priced issues than the investor who 
sticks to round lots? 

Well. let's see: 

In each of the last two vears. the 
average price per share of all odd- 
lot transactions purchases and 
sales) was more than 33 per cent 
higher than the average price of 
all round-lot transactions. 

During 1954. the average price 
on all odd-lot trades was $44.23 per 
share. compared with 833.14 a 
in 1953. the 
respective figures were $41.24 and 
$30.00. 


share on round lots: 


Transactions Compared 


In all. there were some 3.523.000 
separate odd-lot ¢ransactions on 
the New York Stock Exchange last 
year, or about 80 per cent of the 
1.371.774 round-lot — purchases 
and sales— transactions. 

In 1953. the ratio amounted to 
around 90 per cent—-some 2.550.- 
O0OO separate odd-lot transactions 
and 2,869,631 round lots. 

The number of shares bought 
and sold in odd lots increased to 
105.506.9160 during the past year 
from 72.733.728 in 1953. a rise of 
more than 45 per cent. 

Of all odd-lot transactions last 


ODD LOTS 
vs. ROUND LOTS 





year. sales outnumbered purchases 
by 50.5 to 49.5 per cent: whereas, 
in 1953. purchases accounted for 
92 per cent of all transactions and 
sales for 48 per cent. 

Total money value of all odd-lot 
transactions on the Exchange went 
up to 34,670,000.000 in L954 from 
$3.000.000.000 the year before. a 
gain of nearly 56 per cent. 

The average amount of money 
involved in each odd-lot. transac- 
tion was $1.325 and the average 
number of shares purchased or 
sold was 29 last year: while the re- 
spective 1953 figures were $1.176 
and 28 shares. 

\n investor who purchased an 
odd lot of 29 shares at a cost of 
$1.525 last vear would have had 
of $16.25. 
The commission late in 1953 on 28 
shares. valued at $1.176. 
have heen $14.76. 

In both instances. the commis- 
sions were equivalent to 1.2. per 
cent of the money involved. 
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A PHOTOGRAPH OF 
THE DECEMBER MARKET 


By G. KeitH FUNSTON 
President, New York Stock Exchange 


ry\ue Stock Exchange's _ latest 

| Public Transaction Study may 
be considered the most important 
we have yet made, in view of the 
recent widespread interest in the 
action of the stock market. 

The Studies are designed to help 
analyze various factors influencing 
the market and to enable us to 
make public as much information 
about the market as possible. They 
are, of course, continually supple- 
mented by other analyses. 


Valuable Clues 


You won't find the answer to all 
the questions that can be raised 
about the market—-but I believe 
you will find valuable clues as to 
just what is going on in the mar- 
ket. We have explored such areas 
as the reasons people buy and sell 
stock, the amount of credit in the 
market, and the amount of public 
and institutional participation in 
the market. 

Investors are classified by in- 
come, age, sex. and place of. resi- 
dence. 

The latest Study—fourth in a 
continuing series—is a detailed 
analysis of transactions on two 
days selected at random, Decem- 
ber 8 and 15. Previous studies 
covered September 10 and 17, 
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1952; March 18 and 25, 1953: 
and March 17 and 24, 1954. 

Data the 8-15 
analysis were gathered from more 
than 80,000 detailed reports. plus 
regular weekly reports of Exchange 
members and member firms. 

The Study covered a grand total 
of 15,392,000 shares of stock 
bought and sold on the Exchange 
on the two days. Turnover on 
December 8 was 9.3 million shares 
and on December 15 it was 6.1 
million, with each side of all trans- 
actions counted separately. Nor- 
mally only sales are reported as 
a day’s volume. 


for December 


Measured by the popular aver- 
the market declined mod- 
erately on December 8 and ad- 
vanced briskly on December 15. 


ages, 


Investment Buying 


The Study disclosed—and this 
confirmed previous Studies—that 
the largest single source of volume 
on the Exchange was cash trans- 
actions for long-term investment 
by public individuals. — Institu- 
tions and long-term investment by 
individuals accounted for nearly 
half of all share volume. 

As a percentage of total volume, 
margin transactions by public in- 
dividuals accounted for 32.7 per 








cent of business on December 8-15. 
This compared with 23.9 per cent 


in March, 1954: with 27.6 per 
cent in 1953 and with 19.5 per 
cent in 1952. 

Margin trading by the so- 


called little fellow—the man with 
an annual income of than 
$5.000—declined on a percentage 
basis. Only 2.8 per cent of mar- 


less 


transactions were accounted 
the under-$5.000 income 
bracket. which compared with 3 per 
cent in March, 1953 and 1954. 
The largest increase in margin 
transactions found in the 
$10,000 and above income groups. 
Combined cash and margin 
transactions by public individuals, 
according to income group, show- 
ed no significant variations from 
preceding studies—with an im- 
portant exception. Transactions by 
the less than $5,000 
group declined to 7 per cent of 
all public individuals’ volume from 
8 per cent in March, 1954: from 
5.4 per cent in March, 1953; and 


gin 
for in 


was 


persons in 


8.9 per cent in September, 1952. 
Trading transactions by public 
individuals increased substantially 
over previous studies. Short-term 
investments also recorded a large 
gain while long-term investments 
declined on a percentage basis. 
By the terms of the Study, a 
trading transaction is one which 
has been or probably will be 
closed out within 30 days, plus all 
reported short sales and purchases 
to close out short sales. A short- 
term investment is one which has 
been or probably will be closed out 
after 30 days but inside of six 
months and a long-term investment 
one held over six months. 
Trading transactions by public 
individuals rose to 10.3 per cent 
of all trading from 6.5 per cent in 
March, 1954; from 7.1 per cent in 
March, 1953; and from 4.3 per 
cent in September, 1952. 
Institutional transactions _ ac- 
counted for 13.6 per cent of the 
two days’ trading while transac- 
tions by members of the Exchange 





TRANSACTIONS BY PUBLIC INDIVIDUALS 
— DECEMBER 8 AND 15, 1954 — 





TRADING 
10.3% of All Transactions 
Note: 





NYSE members. 


SHORT-TERM INVESTMENT 
17.3% of All Transactions 


Remaining 37.7% of transactions were by institutions, 


LONG-TERM INVESTMENT 
34.7% of All Transactions 


non-member 





broker/dealers and 
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were little changed at 20.2 per cent. 

Now. who were the buyers and 
who were the sellers on the two 
days covered by the Study—bear- 
ing in mind that the general price 
level was around a record high? 

Well. insurance concerns bought 
more than they sold——86,928 shares 
against 65,107. 

\lutual funds bought 99.075 and 
sold 65.674 shares. 

(nd public individual investors 

short and long term — were 
heavy buyers on balance. Short- 
term investors bought 1.144.474 
shares. sold 872.313: while long- 
term investors bought 2.135.171 
shares and sold 1.885.078. 

Banks. however—acting largely 
as agents for personal trusts. pen- 


sion funds and custodial funds— 
sold on balance, buying 310,861 
shares but selling 404.570. 

Members of the Exchange sold 
more than they bought by a slim 
margin—1.526.320 shares bought 
and 1.575.390 shares sold. 

Public individuals executing 
trading transactions also sold more 
than they bought, 667,106 shares 
against 537,569, 

Odd-lot reports, incidentally, 
showed that sales outnumbered 
purchases by 544.329 shares to 
183.440. Odd lots—1 to 99 shares 

are usually watched closely as a 
clue to the market opinion of the 
small investor. 

Transactions initiated by men 
amounted to 78 per cent of all pub- 





COMPARISON OF SHARES PURCHASED WITH SHARES SOLD 
—For Selected Groups— 


SEPTEMBER 


Number of Shares 





MARCH MARCH DECEMBER 
(10 & 17) (18 & 25) (17 & 24) (8 & 15) 
1952 1953 1954 54 
Public Individuals 
Trading transactions (under | Mo.) 
Purchases Yemswuaian 134,851 315,637 180,225 537,569 
Si EE Re np etn, Se 86 882 270,337 253,382 667,106 
ER See eer + 47,969 + 45,300 — 73,157 —129,537 
Investment Transactions 
Short Term (1-6 Mos.) 
a Ae rer eee. 216,095 613,995 363,780 1,144,474 
| REED. ae mu iene 349,114 555,100 435,176 872,313 
Difference — 133,019 + 58,895 — 71,3% +272,161 
Long Term (over 6 Mos.) 
Purchases ey 1,195,392 1,779,111 1,327,116 2,135,171 
SE ce picivnaycceknnccsemseveGabaae 986,091 1,519,054 1,223,704 1,885,078 
Difference -+-209,301 -+-260,057 +-103,412 -+250,093 
Banks 
Purchases : eausnes 216,360 252,266 307,581 310,861 
Sales Na wheee o aoae teense 216,072 331,315 280,956 404,570 
PNR 9 ss  oxgcadosamentonatae + 288 — 79,049 + 26,625 — 93,709 
Insurance Companies 
Purchases nr 32,038 26,210 63,434 86,928 
NS casa decode co samen daleniieaiwoomis 17,673 31,495 28,843 65,107 
NNR. 85 os aden cs asacrecanions + 14,365 — 5,285 + 34,591 -+- 21,821 
Members 
Purchases idee neseieubal 615,650 894,535 841,157 1,526,320 
Sales : Rae ee Peres 524,530 1,017,960 808,000 1,575,390 
Difference + 91,120 —123,425 + 33,157 — 49,070 
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PERCENTAGE DISTRIBUTION OF SHARE VOLUME* 
ON THE FLOOR OF NEW YORK STOCK EXCHANGE 


Number of Shares 














SEPTEMBER MARCH MARCH DECEMBER 

Principal Sources (10 & 17) (18 & 25) (17 & 24) (8 &15) 
___of Business — 1952 1953 1954 1954 

Public Individuals 57.0% 61.4% 56.4% 62.3% 
Trading transactions (under | Mo.).. 4.3 7.1 6.5 10.3 
Short-term investment (I—é Mos.) 10.8 14.2 11.9 17.3 
Long-term investment (over 6 Mos.) 41.9 40.1 38.0 34.7 
Institutions 20.0 14.6 19.2 13.6 
Non-Member Broker Dealers 4.4 47 4.3 3.9 
NYSE Members 18.4 19.3 20.1 20.2 
Dealers (Specialists & Odd-Lot Firms)... 12.3 11.8 13.0 12.6 
Member Trading 6.1 75 7.8 7.4 

SY NS vse h madacedincesceeanensaanses 100.0% 100.0% 100.0% 100.0% 


* includes round and odd lots. 





lic individuals’ volume. against 22 
per cent for women. 

Investors showed a decided pref- 
erence for shares priced between 
$20 and $39.99 each, which ac- 
counted for 37.2 per cent of the 
total. In second place was the $10 
to $19.99 bracket with a total of 
24.3 per cent. Far behind the field 
were shares costing $100 and more 
with a total of 1.9 per cent. 


Shares priced under $5 each 
accounted for 4.4 per cent of total 
volume. 

On a geographic basis most or- 
ders were received from public in- 
stitutions and individuals in the 
Middle Atlantic States. 47.3 per 
cent of the total: East North Cen- 
tral. 13.6: Pacific Coast. 10: South 
Atlantic. 9.6: and New England, 


6.4 per cent of total volume. 





PUBLIC INDIVIDUALS’ VOLUME* 
































—By Income Groups— 
In Thousands of Shares 
SEPTEMBER MARCH MARCH DECEMBER 
(10 & 17) (18 & 25) (17 & 24) «(8 & 15) 
1952 1953 1954 1954 
Total Reported ........ccccecceveceecccucseucs 3,233 5,574 4,165 8,028 
aE CRAMINOA f.is<caincccccoawessasseawevees 807 $362 984 1,935 
Rotel GINO Soins. os os sc scvecensscssecdasscaes 2,426 4,212 3,181 6,093 
sei Under $ 5,000...............0. 000. 215 355 255 429 
yeoegip | |” ereeers 634 1,100 846 1,615 
, cme = 755 1,434 1,081 2,059 
mcome § | Over $25,000. .....-.c.ccccccccccc, 822 1,322 998 1,990 
Percentage Distribution 
Tete CHMOD oo acs cco s sin vv nnenccdnnalasausscasices 100.0% 100.0% 100.0% 100.0% 
... ee ceorre 8.9 8.4 8.0 7.0 
os r } $ 5,000—10,000 26.1 26.1 26.6 26.5 
, nnual 4 $10,000—25,000 31.1 34.1 34.0 33.8 
meome | Over $25,000......<.0.-3: 33.9 31.4 31.4 32.7 


* Round and Odd Lots 
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Record 1954. 


Cash Common Dividends 


Above °6 Billions 


WNERS of common shares listed 
() on the New York Stock Ex- 
change received the record total of 
$6.138.821.220 in cash dividend 
payments during 1954. 

Disbursement of that vast sum 

represented : 

e The first year payments ever 
topped the $6,000.000.000- 
mark. 

e¢ An increase of 8.8 per cent 
over 1953. 


¢ The eighth year in a row to 
establish a new record high. 


¢ The twelfth consecutive year 
in which aggregate cash divi- 
dend payments on listed com- 
mon stocks exceeded the total 
for the preceding 12 months. 


Until 1947. the record year for 
cash dividend payments by listed 
common stocks had been 1929. 
when disbursements amounted to 
$2.711.327.000. 

Since 1947, of course. the addi- 
tion of new equity issues to the 
Stock Exchange list has been a fac- 
tor in scoring successive new divi- 
dend records. In 1954. however. 
the number of common stock issues 
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showed a net gain of only seven. 

Of the 1.076 common stock is- 
sues listed on December 31, last. 
968-—-or 90 per cent-—-paid one or 
more cash dividends during 1954. 

As compared with 1953, higher 
common dividends were paid last 
year by 417. or 43 per cent. of the 
968 issues: while 398 paid the 
same in both years. In the accom- 
panying table, the figure of 179 
listed issues paying less in 1954 
than in 1953 includes 26 which 
made no cash payments last year 
although they did the year before. 


Results by Groups 


Only 4 of the 27 industrial groups 
shown in the tabulation — paid 
smaller total cash common divi- 
dends in 1954 than in 1953. 

On a 
groups registering the largest gains 
were 24 aircraft industry common 
stocks. 63.3 per cent: 82 chemical 
equities. 19.3 per cent: and 34 pa- 
per and publishing. 18.3 per cent. 


percentage basis, the 


Largest declines were recorded 
by farm machinery common stocks, 
15.8 per cent: textiles. 11.3. per 
cent: and U. S. companies operat- 
ing abroad, 9.4 per cent. 





Two of the groups each paid out 
more than a billion dollars in cash 
dividends—105__ utilities. $1.161.- 
105.060, and 47 petroleum and na- 
tural gas, $1.000.281.130. In third 
place came 82 chemical common 
stocks—$751.173.260. 

The three groups which paid out 
the smallest total amounts of cash 
common dividends in 1954 were 9 
shipbuilding and operating equi- 
ties. $19.093.720: 10 real estate, 
$19.285.250: and 8 leather com- 
panies, $21.661.200. 

Combined 


payments by these 


three groups—-$60.040,170——rep. 
resented only slightly more than 5 
per cent of the sum received by 
owners of listed utility company 
common shares. 

Four groups — tobaccos. office 
equipment, real estate and rubber 

had perfect records in 1954. 
with all issues in each group pay- 
ing cash dividends. 

However, no cash dividend pay- 
ments were made last vear by 12 
railroad & rail equipment common 
stocks. 11 machinery & metals and 
9 each mining and textiles. 





Cash Dividends on N. Y. S. E. Listed Common Stocks 
Calendar Year 1954 vs. Calendar Year 1953 





Number Paying Estimated 

Listed Total 1954 Per Cent 

12/31/34 WEA More Some tem  _ Payments Chenge 
Aircraft ee ianaee eee eer 27 24 18 6 0 $ 96,847,630 +-63.3 
Amusement vad aweies 24 21 13 8 | 64,739,460 +17.1 
Automotive Suan 67 59 14 28 18 593,382,600 + 9.7 
Building Trades ............ 30 29 13 12 5 92,153,460 +-16.1 
Cerrar 85 82 39 39 4 751,173,260 +19.3 
Electrical Equipment 25 23 | 8 5 213,864,030 +12.) 
Farm Machinery ‘ 7 6 I I 5 47,916,350 —15.8 
Financial - 34 32 26 5 | 149,871,990 +-12.3 
Food Prods. & Beverages . 70 63 27 23 15 247,249,910 + 2.1 
Leather & Leather Products 10 8 3 5 0 21,661,200 + 5.0 
Machinery & Metals ; 106 95 5! 31 18 234,272,740 +11.4 
Mining 40 31 9 13 Il 207,451,750 +- 0.1 
Office Equipment ‘ 10 10 5 ! 4 37,030,630 + 69 
Paper & Publishing ‘ 38 34 17 14 3 130,351,130 +-18.3 
Petroleum & Natural Gas.... 50 47 18 23 6 1,000,281 ,130 + 19 
Railroad & R.R. Equipment 82 70 20 39 12 331,335,730 — 04 
Real Estate 10 10 2 3 19,285,250 +11.5 
Retail Trade ; 70 63 13 37 15 289, 891.650 +-15.7 
I a chil cae cia acres 9 9 3 4 2 59,276,900 + 6.1 
Shipbuilding and Operating 10 9 4 3 2 19,093,720 + 6.0 
gL ee 38 32 13 ia 10 284,870,240 + 72 
WEEE. <0 carcsnccbuleaabeitnd 44 35 8 14 18 60,342,850 —11.3 
Tobacco bess praauieeees 15 15 6 3 94,325,360 +14.0 
Utilities. spatial ae 109 105 44 1 1,161, 105,060 10.7 
Miscellaneous Businesses ; 24 21 | 3 6 47,558,870 + 6.2 
U. S. Co.'s Oper. Abroad 24 19 4 2 7 54,966,750 — 94 
Foreign Companies ......... 18 16 10 of 128,521,570 + 6.8 

1076 968 417 398 179 $6 438,821,220 + 88 
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READERS TELL THEIR 





AMERICAN TELEPHONE & TELE- 
A GRAPH is the favorite invest- 
ment stock among readers of THE 
EXCHANGE Magazine! 

Next in popularity comes Stand- 
ard Oil Company (New Jersey )— 
followed by General Motors, Gen- 
eral Electric and E. I. du Pont. 

A. T. & T. is easily the No. 1 
choice. with 1,358 readers naming 
it their first selection against 682 
Jersey Standard. 


choosing \ 


Poll Conditions 

The December issue of this 
magazine asked readers to tell us 
the three common stocks-—and to 
list them according to choices |, 2 
and 3---they would purchase under 
the following conditions: 

“You have been willed $60.000. 
You must invest that sum equally 
and immediately in three listed 
common stocks. You must reinvest 
all dividend income as _ received. 
The three stocks must be held for 
three years. At the end of the three 
years the entire investment is yours 
to do with as you please.” 

Replies are still coming in and, 
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Equity 


Pre ferences 


By KENNETH Hayes 


as this is written, indications are 
that 10,000 will arrive eventually 
an amazingly high ratio of well 
over 12 per cent of the 80,000 
readers who received the Decem- 
ber issue. Experts had told us that 
a return of 5 per cent would be 
excellent-—but unlikely. 


7,727 Tabulated 

Because it was necessary to set 
a cut-off date—so that the cards 
could be sorted and tabulated— 
material in this article deals only 
with replies received by the close 
of business January 10. By that 
date. 7.727 readers—residents of 
every one of the 48 states. the Dis- 
trict of Columbia, U. S. Terri- 
tories. Canada and several other 
countries—had been heard from. 

They named 1.032. different 
stocks. of which 848 are listed on 
the Stock Exchange. 

The 27 listed stocks most popu- 
lar as investments with readers of 
THe ExcuaNnce Magazine — the 
number would have been limited 
to 25 had not three issues tied for 
twenty-fifth place—are shown in 


7 








the accompanying tabulation. 
Although they do not appear in 
the table, 13 other listed common 
stocks were named as first choice 
by many but compara- 
tively few designated them as sec- 
ond or third choices. Those stocks, 
with the number naming them as 
Choice No. | shown in parenthesis, 
were: Royal Dutch Petroleum 
(42), General Dynamics (34), 
Douglas Aircraft (31), Amerada 
Petroleum (30), Republic Steel 


readers, 


(29), American Radiator & Stand- 
ard Sanitary (28), Standard Oil 
of Indiana (27), Scott Paper 
(26), Allied Chemical & Dye (24), 
New York Central Railroad (23), 
Consolidated Edison of New York 
(23), F. W. Woolworth (23) and 
Tri-Continental Corp. (23). 

How do the preferences of this 
magazine's readers compare with 
the favorite common stocks of big 
institutional investors? 

By and large, both groups favor 





STOCKS MOST POPULAR WITH 


Stock 


American Telephone & Telegraph 
Standard Oil Company (New Jersey) 
General Motors 

General Electric 

E. |. du Pont de Nemours 


International Business Machines 
Union Carbide & Carbon 
Radio Corp. of America 
Westinghouse Electric 

U. S. Steel 


Dow Chemical 

Eastman Kodak 

Texas Company 

Standard Oil of California 
Socony-Vacuum Oil 


Bethlehem Steel 

Olin Mathieson Chemical 
Gulf Oil 

Chrysler Corp. 

Phillips Petroleum 


Kennecott Copper ..................00000. 


Pacific Gas & Electric... 
United Fruit ; 
American Cyanamid 
Commonwealth Edison 
American Tobacco 
Montgomery Ward 


READERS OF THE EXCHANGE 








No. of Readers’ Preference 
Readers Ranking For This Stock 
Naming First Second Third 
This Stock Choice Choice Choice 
1,891 1,358 291 242 
1,812 682 653 477 
1,606 540 616 450 
1,463 412 567 484 
1,285 543 428 314 
443 182 121 140 
416 138 140 138 
405 130 139 136 
372 73 141 158 
371 84 132 155 
330 116 120 94 
241 75 89 77 
225 53 79 93 
221 74 70 77 
me 202 60 7\ 71 
189 58 62 69 
188 56 73 59 
180 62 67 51 
160 53 48 59 
154 49 59 46 
147 39 53 55 
144 43 56 45 
119 29 42 48 
106 42 34 30 
101 35 40 26 
101 31 42 28 
101 24 42 35 
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OTHER FAVO y ITES 


(common srocks 


GENERAL 
MOTORS 


GENERAL 
ELECTRIC 














1,812 


1,606 


14-63 
NUMBER OF READERS NAMING EACH STOCK 


many of the same securities issues. 
In November THE EXCHANGE 
published a list of 25 equities 
found most frequently in the port- 
folios of 1.000 fire and casualty 
companies, investment trusts (both 
open- and closed-end). college en- 
dowment funds and life insurance 
Of those 25 issues, 17 
appear in the accompanying table 
of “Stocks Most Popular With 
Readers of THe ExcHance”’—al- 
though not in the same order. 
Missing from the list shown here 
—although each was among the 25 
most popular with large institu- 
tional 


companies. 


American 


Roebuck. 


investors 
& Electric. 


- are 


Gas Sears 





Niagara Mohawk 
Power. Monsanto 
Chemical, Standard 
Oil of Indiana, Allied 
Chemical & Dye. Con- 
tinental Oil and Texas 
Utilities. 

The eight which our 
readers picked instead 
were International 
Business Machines, 
Radio Corporation of 
America, U. S. Steel, 
Bethlehem Steel, 
Chrysler, United Fruit, American 
Cyanamid and American Tobacco. 

The ten favorite listed common 
stocks 
Illinois, 


1.285 


of readers in California, 
New York and Pennsyl- 
vania are shown in the ]-column 
tables. In each instance, the five 


leaders—A. T. & T., Jersey Stand- 


ard, General Motors, General Elec- 


tric and du Pont—are the same. 
However, the next five show 
some state preferences —— notably 


Standard of California and Pacific 
Gas & Electric by Californians; 
Commonwealth Edison by 
dents of Illinois; International 
Business Machines and Eastman 


Kodak by New Yorkers: and West- 


resi- 





10 FAVORITE STOCKS 





OF NEWSPAPERMEN 














No. of Newspaper Writers’ 
Writers Ranking For This Stock 
Naming First Second Third 
Stock This Stock Choice Choice Choice 
American Telephone & Telegraph Sine 24 17 3 4 
E. |. du Pont de Nemours Satna 18 8 7 3 
Standard Oil Company _— Jersey) .. ae 18 5 5 8 
General Motors . Pitas 17 7 7 3 
General Electric : ons 15 4 8 3 
ON ine ee a od melas asi lek 7 | 2 4 
Union Carbide & Carbon. R ; 6 | 2 3 
Radio Corp. of America ckoieetneeicue 6 0 3 3 
Royal Dutch Petroleum 5 2 1 2 
Eastman Kodak 5 | I 3 
FEBRUARY, 1955 











10 NEW YORK FAVORITES 
N 





o. of 

Readers 

Naming 

Stock This Stock 
American Telephone & Telegraph 405 
Standard Oil Company (New Jersey) 36! 
General Motors 302 
General Electric 277 
E. |. du Pont de Nemours 234 
Int'l Business Machines 101 
Radio Corp. of America 99 
U.S. Steel 89 
Eastman Kodak 79 
Union Carbide & Carbon............. 63 





10 PENNSYLVANIA FAVORITES 





No. of 

Readers 
Namin 

Stock This Stock 
American Telephone & Telegraph 147 
General Motors 131 
Standard Oil Company (New Jersey) [18 
E. |. du Pont de Nemours 117 
General Electric 112 
Westinghouse Electric 50 
Int'l Business Machines 4| 
Radio Corp. of America 38 
Gulf Oil 29 
ee MN edb Sa Xn one dueneusoaeemees 27 





inghouse Electric, Gulf and U. S. 
Steel by Pennsylvanians. 

Although such states as Nevada, 
Utah and Wyoming are not notable 
for their large stockholder popu- 
lations, 8 readers from Nevada 
sent in their preferences, and there 
were 1] responses from both Utah 
and Wyoming. Readers in Nevada 
expressed a high opinion of Olin 
Mathieson Chemical and Union 
Carbide & Carbon; those living in 
Utah favored Dow, du Pont and 
General Electric; while Wyoming 
readers thought particularly well 
of General Electric and Standard 
Oil of Indiana. 

One of the most pleasant results 
of THE ExcHANGceE’s poll was the 
large number of busy newspaper- 
men who participated. 


Fourth Estate are represented in 
this report. 

Their 10 favorite listed equities 
are shown in a special table. 

What type of people gave us 
their investment choices? 

Well, 1,107 of them—or nearly 
15 per cent of the first 7,727—de- 
scribed themselves as _ retired. 

There were also 457 engineers, 
442 skilled workers, 391 salesmen, 
299 accountants. Executives num- 
bered 216 and another 275 were 
managers. Teachers totaled 213; 
retail merchants, 207; physicians, 
198—housewives 180. Respond- 
210 identified 
themselves with the securities busi- 
ness, and 115 farmers also cooper- 
ated in the poll. Attorneys totaled 
114—and practically every other 


ents numbering 











In all, 102 members of the profession is represented. 
10 CALIFORNIA FAVORITES 10 ILLINOIS FAVORITES 
No. of No. of 
Readers Readers 
Naming Naming 
Stock This Stock Stock This Stock 
American Telephone & Telegraph 202 American Telephone & Telegraph 113 
Standard Oil Company (New Jersey) 173 Standard Oil Company (New Jersey) 102 
E. |. du Pont de Nemours 165 General Motors 9 
General Motors 165 General Electric 81 
General Electric 154 E. |. du Pont de Nemours 66 
Standard Oil of California 105 Commonwealth Edison on 6! 
Pacific Gas Electr'c 77 Union Carbide & Carbon aah 29 
Union Carbide & Carbon 66 Radio Corp. of America ‘ 25 
Radio Corp. of America 59 Dow Chemical ESeadbcais’ 25 
Int'l Business Machines 55 Texas Company ..... 00.00.0000. 21 
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T THE year-end there were 186 
fleet 5 stocks listed on the 
New York Stock Exchange which 
had paid a cash dividend in every 
calendar quarter for 100 quarters 
—25 years—or longer. 

In good times and bad, in peace 
and war, inflation or deflation. 
when optimists were in the saddle 
or when the pessimists were having 
their inning—owners of these 186 
equities received a dividend check 
every three months for periods 
ranging from 25 to 91 years. 

Leading the list shown on these 
pages is American News Company, 
whose common share owners had 
received dividend payments with- 
out interruption for 364 consecu- 
tive quarters when 1954 came to a 
close. 

Four other companies -Pullman 


OUTSTANDING 
Dividend Payers 


Inc.. Erie & Pittsburgh Railroad, 
Pittsburgh. Fort Wayne & Chicago 
Railway and Gold & Stock Tele- 
graph—hadn’t missed sending a 
dividend check to stockholders for 
300 quarters or longer. 

Of the remaining 181 issues: 

29 had unbroken records of 
dividend payments ranging 
upward from 200 quarters 
but less than 300. 

17 had paid for 160 quarters or 
more without a miss but 
less than 200. 

56 had paid for 120 quarters or 
longer but less than 160. 

19 had paid every calendar 
quarter for 100 or more 
quarters but less than 120. 

A considerable number of listed 

common stocks have cash dividend 





UNINTERRUPTED QUARTERLY CASH DIVIDEND RECORDS 


Common Stocks Listed on the New York Stock Exchange 
(Includes Records of Major Predecessor Companies) 


In Chronological Order — 


Ouarterly 
Payments 


Tssue Began 
American News Co...............- 1-1864 
Pullman Incorporated............ 41-1867 
Erie & Pittsburgh R.R. Co........ 3-1870 
Pittsburgh, Fort Wayne & Chicago 2-1872 
Gold & Stock Telegraph Co....... 1-1877 
American Tel. & Tel. Co........... 4-1882 
Washington Gas Light Co......... 2.1885 
Commonwealth Edison Co......... 1-1890 
Beech Creek Railroad Co......... 1-189] 
Boston Edison Co...............:- 1-1891 


Quarterly 
ayments 
Issue Began 
Cons. Edison Co. of New York.... 4-1891 
Westinghouse Air Brake Co....... 1-1894 
West. Va. Pulp & Paper Co........ 31-1895 
The U. S. Playing Card Co......... 3-1896 
Parke, Davis 3 Ga... 3.6. cosiesaces 1-1897 
The Procter & Gamble Co......... 1-1898 
Raybestos-Manhattan. Ine......... 1-1898 
Pitt. Plate Glass Co............... 2-1899 
General Electric Co............... 3-1899 
National Biscuit Company......... 4-1899 


1—Ist quarter. 2—2nd quarter. 3—3rd quarter. 44th quarter. 
(Continued on next page) 
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records extending over longer peri- 


ods —and_ possibly representing 
but their 


share owners have received checks 


larger cash payments 


only once or twice each year. 
Of the 297 listed comomn stocks 
with the longest dividend records 


—from 25 to more than 100 years 

six or more can boast payments 
of at least one dividend a year 
going back further than any of the 
186 pages. 

Any number of listed companies 
made it a practice to pay dividends 


issues cited on these 











Ouarterly 
Payments 


Issue Jegan 
United Fruit Co_........ Jencecee 4-1899 
The Electric Storage Battery Co... 2-1901 


Acme Steel Co... .... 1-1902 


Eastman Kodak Co.......... ..ee- 1-1902 
Un. Engineering & Foundry Co.... 1-1902 
American Snuff Co................ 1-1903 
Beech-Nut Packing Co............ 1-1903 
Allied Chem. & Dye Corp...... -- 2-1903 
Central Hudson Gas & Elee. Corp.. 2-1903 
WE POMBO Riise ccceds eae saeees 4-1903 
The Yale & Towne Mfg. Co....... 2-1904 
American Brake Shoe Co.......... 3-1904 
American Natural Gas Co......... 4-1904 
FE. I. du Pont de Nemours & Co.... 1-1905 
es 1-1906 
National Lead Co................- 41-1906 
Union Pacifie Railroad Co........ 3-1907 
Owens-Ill. Glass Co. gewshewet 41-1907 
The Scranton Electrie Co......... 4-1907 
The Carpenter Steel Co........... 1-1908 
Oe Eee 1-1908 
Hazel-Atlas Glass Co.............. 1-1908 
Mac Andrews © Poewnes Ca: «05 -6c«-< 1-1908 
National Steel Corp. as bueeeen 1-1908 
City Products Corp .............- 1-1909 
Pacific Lighting Corp.............. 1-1909 
San Diego Gas & Electric Co....... 1-1909 
The Detroit Edison Co............ 3-1909 
General Cigar Co., Inc............ 1-1910 
Great Northern Paper Co......... 1-1910 
RENE gos cas sac wddnorcdadaies 1-1910 
Norfolk & West. Ry. Co............ 1-1910 
International Harvester Co........ 2-1910 
Southern Calif. Edison Co. osee Seeee 
American Gas & Electric Co....... 3-1910 
Consol. Gas Elec. Lt. & Pwr....... 1-1911 
RNS OO TONG is 5:5 ciccee can awes 1-1911 
Wits, Wrmeiey, Fe... CO... 6c Socace 1-191] 
Dele Rievatlew Ceik x... 6 oisisiesccciccas . 2-1911 
The May Dept. Stores Co.......... 4-191] 
Cleveland Electric Illum. Co....... 1-1912 
Combustion Engineering, Ine...... 1-1912 


UNINTERRUPTED QUARTERLY CASH DIV 


Quarterly 





Issue 
Liggett & Myers Tobacco Co....... 1-1912 
SN GE. oso cee naesaveeeeeds 1-1912 
RR ME Maso oik aie Se cekwdstenes 1-1912 
Dow Chemical Go. ickcccciccswess 3-1912 
George W. Helme Co............. 3-1912 
Island Creek Coal Co............. 3-1912 
Standard Oil Co. of Calif......... 4-1912 
Duquesne Light Co................ 1-1913 
DION, OMS sci nsisn cache ceed 1-1913 
Philadelphia Electric Co... .... o-.. 1-1913 
R. J. Reynolds Tobacco Co......... 1-1913 
Standard Oil Co. (Indiana)....... 1-1913 
Seerline Deue. Ime... ..:...206..0- 1-1913 
E.. W.. Waalwertls Ce.....666ccisias 1-1913 
Pennsylvania Salt Mfg. Co......... 2-1913 
Hercules Powder Co.............. 3-1913 
International Shoe Co............. 1-1914 
Spencer Kellogg & Sons. Ine....... 1-1914 
First National Stores, Inc......... 2-1914 
Stauffer Chemical Co.............. 2-1915 
Central Aguirre Sugar Co......... 1-1916 
Iowa Power & Light Co........... 1-1916 
Union Oil Co. of Calif...............+ 1-1916 
International Business Machines... 2-1916 
Minnesota Mining & Mfg. Co....... 4-1916 
Melville Shoe Corp............... 1-1917 
Air Reduction Co., Inc............ 3-1917 
R. J. Reynolds Tobacco Co.—“B”. 1-1918 
Union Carbide & Carbon Corp..... 1-1918 
Pec Wie MEIN Na are csiceinrnck serene 3-1918 
Union Electric Co. of Mo.......... 41-1918 
Pacific Gas & Electric Co.......... 1-1919 
Unien Tank Car Ce.<...3..05c00 1-1919 
United States Tobacco Co......... 1-1919 
ingeresell-Rand Ce... ...........5000< 2-1919 
Endicott Johnson Corp............ 3-1919 


Corn Products Refining Co........ 4-1919 


United States Gypsum Co......... 4-1919 
Associates Investment Co.......... 1-1920 
Dome Mines Limited.............. 1-1920 
Public Service Elec. & Gas........ 1-1920 
Central Illinois Light Co.......... 4-1920 
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annually or semi-annually when 
their securities were held by only 
a comparatively few investors prior 
to the time their common stocks 
were admitted to trading on the 
Stock Exchange. With listing, how- 
ever. many of these companies 


changed to a quarterly payment 
basis, although some did not. 

Among the listed common stocks 
which do not appear in the tabula- 
tion are many which are leaders in 
their particular fields—and highly 
regarded by investors. 





CASH DIVIDEND RECORDS (continued) 
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ADAG 


16 
17 
18 


8 
8 


19 
19 
19 
19 
19 


19 
20 


20 
20 


GE 


Quarterly 
Payments 


Issue Began 
Chicago Yellow Cab.............. 1-1921 
Potomac Electric Power Co....... 1-1921 
Timken Roller Bearing Co......... 1-1921 
American Tobacco Co............. 2-1921 
Columbian Carbon Co............. 3-1921 
Cee Citi asa cine ace sexs<c 4-1921 
Texas Gulf Sulphur Co............ 41-1921 
Corning Glass Works............. 1-1922 
Mahoning Coal Railroad.......... 1-1922 
Amerada Petroleum Corp......... 2-1922 
General Foods Corp............... 2-1922 
CS WRI ss. 65 a caeScneans 3-1922 
EG TINE SS occ caeeaccrscts 3-1922 
CRI OMe so Scestsscce + 5 ate Sdn eases 4-1922 
Toledo Edison _ Noe ee rene 4-1922 
a 1-1923 
ee LS er eee 1-1923 
Continental Can Co., Ine.......... 1-1923 
General Motors Corp.............. 1-1923 
Houston Lighting & Power........ 1-1923 
Lite Savers Comps: 6.656: <60cs'ss00 1-1923 
McIntyre Porcupine Mines........ 1-1923 
rrrnian iS Ca «oa ceceasetscaisivese cece 2-1923 
Coca-Cola International Corp...... 2-1923 
NM We sice ca assiorcs sn hekoveerenaadio’ 4-1923 
Cluett, Peabody & Co., Inc......... 1-1924 
Firestone Tire & Rubber.......... 1-1924 
National Dairy Products.......... 2-1924 
Mecden: Company. 5 o:5. 6:5 s00.0606.0's 4-1924 
American Bakeries Co............. 1-1925 
C.L.T. Financial Corp.............. 1-1925 
Norwich Pharmacal Co........... 1-1925 
Frank G. Shattuck Co....... eeee 1-1925 
Carolina, Clinchfield & Ohio...... 2-1925 
Pacific Tel. & Tel. Co............. 2-1925 
Howe Sound Coes. éciccscscceseccss 3-1925 
Wick: Chemieal Co. <.6:5:<.65s56.0%00: 4-1925 
Household Finance Corp.......... 1-1926 
PUDOME Mte sociale noo ctstnniote seas 1-1926 
Olin Mathieson Chemical Corp... 1-1926 
U. S. Pipe & Foundry Co......... 1-1926 


Ouarterly 
Payments 


Issue Began 
American Chicle Co............... 2-1926 
American Home Products......... 2-1926 
ee ee eer 2-1926 
Bon Ami Co.—Cl. A common...... 3-1926 
Sem TPaemer Gee 50s sis 5.0 0s tes 4-1926 
Freeport Sulphur Co.............. 1-1927 
I a yc ciclna ain sesoenas 1-1927 
Menta Miscane (ie. 6 siickk ccs cece 1-1927 
Parker Rust Proof Co............. 1-1927 
Safeway Stores, Inc............... 1-1927 
Atlantic Refining Co.............. 2-1927 
Mt. Meee © Ge. Bats ck. ccs 2-1927 
McQuay-Norris Mfg. Co........... 2-1927 


Universal Leaf Tobacco Co.. Ine... 2-1927 
American Machine & Foundry Co_ 3-1927 


Pillebary Malle, Inc... ....6<60.00 3-1927 
Sunshine Biscuits, Inc............ 3-1927 
Victor Chemical Works........... 41-1927 
pe ee Se ee 1.1928 
Reed Roller Bit Co.............5.0 1-1928 
United Biscuit Co. of America..... 1-1928 
Waukesha Motor Co............... 1-1928 
Western Auto Supply Co.......... 1-1928 
Monsanto Chemical Co............ 2-1928 
Philip Morris @ Co... 5.66000 2-1928 
Peoples Drug Stores. Inc........... 2-1928 


Anchor Hocking Glass Corp....... 3-1928 


General Mills, Inc...... Serra eiee 41-1928 
B. ¥. Mewherty Ges... os ciiccscsecac 41-1928 
Beneficial Loan Corp....... -.-. 1-1929 
a iO MOE SOO. circa cacasvaesa 1-1929 
Abbott Laboratories............... 2-1929 
International Salt Co.............. 3-1929 
Family Finance Corp............. 4-1929 
Joy Manufacturing Co............ 4-1929 
Lily-Tulip Cup Corp... :........... 41-1929 
Penick & Ford, Ltd., Inc.......... 4-1929 
Cream of Wheat Corp............. 1-1930 
Hershey Chocolate Corp........... 1-1930 
ix OD Res osc ok ek.itc Sok ews 1-1930 
Dr. Pepper Coei. . ..<0:055. sis scat ae 
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pane Crown Zellerbach 
Corporation ran an advertise- 
ment entitled, “Are Stockholders 
several 
United States and Canadian publi- 
cations. 

This advertisement, part of our 
long-range institutional 
ing program, assured readers that, 


“e 


Necessary?” in leading 


advertis- 


. . yes, stockholders are nec- 
essary . their money and their 
confidence are the foundation of 
our business.” 

Our advertisement was designed 
to stress the importance of the 
This machine at Camas, Wash., pro- 


duces a sheet of paper 11 feet wide 
at a rate of 1.000 feet a minute. 


ARE 


Stockholders 


NECESSARY? 


By J. D. ZeLLersacu, President, Crown Zellerbach Corporation 


stockholder to American business. 
We were emphasizing not only that 
our stockholders are important to 
us-—but that stockholders in gen- 
eral are vital to the dynamic and 
expanding economy in which all 
of us live and work. We were 
pointing out that the people who 
invest their savings in stock pro- 
vide the financial lifeblood and the 
broad base of ownership of our 
modern industrial society. 


Industrial Growth 


Without stockholders, it would 
have been impossible for Amer- 
ica’s pioneering industries to grow 
and contribute so much to our un- 
paralleled standard of living. our 
national defense. and our demo- 
cratic society. Without stockhold- 
ers, it will be impossible to main- 
tain or increase our economic 
crowth in the future. 

In earlier times. most businesses 
were owned by the same people 
who operated them. Thomas A. 
Edison personally owned and ran 
his laboratory in its early stages. 
However. his genius and _ success 
forced expansion. In order to ex- 
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pand. Edison found it necessary to 
share ownership and to change his 
concept of personal management. 
The same was true of the du Ponts, 
whose great industry of today be- 
gan as a small gunpowder factory. 

There are countless other exam- 
ples of the historical development 
from personal ownership and per- 
sonal management to widespread 
public ownership and professional 
management —in autos, rubber. 
steel. textiles, machinery, paper. 

My grandfather started selling 
paper which he delivered in a push- 
cartin San Francisco in 1870. When 
my father and his brother grew 
old enough they joined in the busi- 
ness, but it still was completely 
family-owned and _ staffed. How- 
ever, as the business grew the fam- 
ily had to sell shares in the owner- 
ship to raise the capital needed for 
expansion. Gradually the number 
of owners grew from the original 
few to dozens—then hundreds— 
then thousands of people. 


21,000 Owners 


Today, more than 21,000 per- 
sons—in all 48 states, Canada, 
and on five continents—own the 
large corporation that developed 
from my grandfather’s family- 
owned and managed business. 

Without the added capital from 
the savings of these individuals, 
that small family business could 
not possibly have grown into the 
second largest corporation in the 
pulp and paper industry. 

By the same token, the manage- 
ment picture has changed. My 
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grandfather and his sons were 
both the managers and owners. 
Today, the management of Crown 
Zellerbach does not own the com- 
pany. The new owners are its 
stockholders. The management 
conducts the company’s affairs on 
behalf of its stockholders. 

If the management does not sat- 
isfy these new owners—in our 
business or in any other business 





Making rolls of facial tissue. 


the managers will be changed. 

Thus, the stockholder is a key 
figure in two significant changes 
in our economy—the change from 
individual financing to financing 
by thousands of people; and the 
change from owner management 
to professional management. 

In this sense, modern corpora- 
tions which are the basis of our 
economy tend to become quasi- 
public institutions. Certainly. the 
people who invest in corporations 
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to 1950, 
nomic 








tember to November, 


J. D. Zellerbach has been president of Crown 
Zellerbach since 1940. 
cisco, he joined the company after graduating 
from the University of California in 1918. He 
took a two-year 


A native of San Fran- 


leave of absence from 1948 


while he served as head of the Eco- 
Cooperation 
mission to Italy. 
an alternate U. S. 
a@@ Assembly of the United Nations from Sep- 
1953. He is a director of Rayonier, Inc., Fibre- 
board Products, Wells Fargo Bank, and California 


Administration’s special 
Mr. Zellerbach also served as 
delegate to the 8th General 


-acking, and is 


active in many civic and charitable organizations. 





direct interest in the ac- 
So do 


have a 
tivities of the corporation. 


many other people —the  em- 
ployees, the customers, the sup- 
pliers. the citizens of communi- 


ties in which we operate. 

America’s business enterprises 
are everybody’s business. 

The American people therefore 
have every right to full informa- 
tion about the activities of busi- 
ness enterprises which play such 
an important part in their lives. 


We in Crown Zellerbach have 
tried to provide all the informa- 
tion about ourselves desired by 


various sections of the public. We 
try to keep our stockholders abreast 
of the corporation’s activities by 
annual and quarterly reports and 
earnings statements, meetings with 
stockholders and security analysts, 
regular enclosures. We 
try to keep our employees inform- 
ed by regular publications, 


dividend 


spe- 
cial letters, management-employee 
meetings. and other means of com- 
munication. 

And we try to enable citizens of 


communities where we operate to 
see us at work and to learn of our 
activities and plans. 

Even so, we suspect that such 


a program — which might have 
seemed revolutionary a decade or 
two past—is not enough in our 
modern industrial society. We 
think we have an additional re- 
sponsibility——-as part of the pulp 
and paper industry—to help tell 


the story of our industry and our 
role in it to an even wider public 
We think that many 
people who today have no direct 
relationship to Crown Zellerbach 
are 


audience. 


nevertheless interested in an 
industry which ranks fifth in the 
nation’s economy and is now the 
third-fastest-growing industry. em- 
ploying some 268.000 people with 
$1 billion in annual payroll. 

Perhaps more significant. we 
think a good many people are apt 
to be interested in an industry 
which produces a basic economic 
product — each 
some 400 pounds 
of paper annually. 


paper — since 
American uses 
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GE 


This is why we have under- 


taken a long-range program of in- 
stituiional advertising—to help tell 
the story of paper and its every- 
day importance to American liv- 
ing. This year, for example, our 
advertising theme will be: “Paper 
serves every person and every in- 
dustry.” Each advertisement will 
relate the importance of paper to 
some person or to some industry. 
Beyond this, we are trying to 
help the American people under- 
stand the full importance of busi- 
ness enterprise to a dynamic econ- 
omy and a democratic society. We 
think people want to know how 
the modern corporation contrib- 
utes to our living standards and 
how it serves the public interest. 
We think people are interested in 
the fact that corporations not only 
provide jobs, but pay taxes that 
build schools, hospitals, roads. 


Everyone Benefits 


\bove all, we are trying to stress 
the inter-relationship of everyone 
with industry. We are trying to 
show how the growth and_ in- 
creased production of American 
business means increased benefits 
for all—-not only to suppliers. cus- 
tomers, employees, and stockhold- 
ers: but also to small business and 
professional men in the com- 
munity—in fact, to everyone. 

It seems to me important for 
the individual citizen to know more 
about his relationship with Ameri- 
can business. The basic fact of 
our industrial society is that the 
destiny of the individual citizen 
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and the destiny of American busi- 
ness are inexorably linked—both 
must move forward together. 
All this ties back to the fact 
that modern corporations—with 
widespread ownership and profes- 
sional management—are becoming 
quasi-public institutions. A good 
many people already have seen the 
importance of investing their sav- 
ings in such institutions—for, by 
doing so, they are putting their 
money to work for themselves— 
and also for the whole economy. 
I think this is a very healthy de- 
velopment, and | hope that every- 
one who can will carefully con- 
sider the advantage of investing in 
some good business enterprise. It 
is good for the investor: good for 
the nation—for our businesses need 
fresh capital in order to expand. 


Broader Understanding 


As I see it. the key to wider pub- 
lic investment in American indus- 
try lies in promoting a_ broader 
public understanding of its vital 
importance to our economic 
future. Nobody can expect people 
to invest their hard-earned savings 
in a business they know little or 
nothing about. It is up to business 
to provide the potential investor 
with all the information required 
for sound judgment. 

I am sure that—as the public 
becomes better informed—it will 
develop confidence to make great- 
er investment in business. I have 
no doubt that people will recog- 
nize that their self-interest is served 
by investing in American business. 
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How 
Important Is 


BOOK 
VALUE? 


sTupy of recent market values 
and the latest available book 
of 1.053. listed 
stocks discloses the following facts: 


A 


values common 
1. Not one of the equities was 
selling for exactly its book value. 
2. Only 12. or 1.1 per cent, were 
selling within 1 per cent of book. 
3. Nearly 42 per cent of the 
139 out of the 1.053 
were selling below book value. 


issues 


614 com- 
were selling above 


1, Over 58 per cent 
stocks 
book value. 

The 1.053 stocks studied com- 
prised all but a of the 
equities listed on the Stock Ex- 


mon 


score 


change on December 10—the 20 
excluded were issues for which 


book value wasn’t available readily. 





The book value of acommon stock 
may be determined by adding up 


all the company’s assets (generally 
excluding intangibles) ; deducting 
from that sum all liabilities, as 
well as any stock issues with claims 
on earnings coming ahead of the 
common stock; and then dividing 
the remainder by the number of 
common shares outstanding. 
An illustration of book 
appears in the table below. 
Book value 
ance sheet items and consequently 
available only periodically—is al- 
ways less up-to-date than market 
value. For most corporations. book 


value 


derived from bal- 


values can be computed only once 
or twice a year; whereas market 





ASSETS 
(In millions 
Fixed assets $250 
Current assets 95 
Other assets 25 
$370 


$370,000,000 less $195,000,000 
$175,000,000 divided by 7,200,000 outstanding shares 


LIABILITIES 
of dollars) 
Funded debt $105 
Preferred stock 75 
Current liabilities 15 
$195 


$175,000,000. 
Book value of $24.30. 
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values not only change from day 
to day but from hour to hour. 

The two accompanying tables 
show the latest available book val- 
ues and December 10 market prices 
for 50 listed common stocks—-25 
which were selling below book 
value and 25 selling above. 

On the face of it, the stocks 
selling above book are more im- 
pressive, since 12 of the 25 were 
over 100 per cent above book— 
ranging up to 588 per cent. 

However. the most a stock can 
sell below book value is 100 per 
cent while there is no theoretical 
limit to the amount it can rise. 

Of the 439 common - stocks 
selling for less than book value. 
313, or 71.3 per cent were 20 per 
cent or more below: the other 126, 


or 28.7 per cent, were less than 
20 per cent under book. 

On the other hand, 486—or 79.2 
per cent of the 614 common stocks 
selling above book—were 20 per 
cent or more higher: while 128, or 
20.8 per cent. topped book value 
by less than 20 per cent. 

Is book value more important 
in appraising some types of enter- 
prises than others? 

Theoretically. book value could 
be an important factor in deter- 
mining the market values of utility 
and finance company shares. 

In the case of utilities, the rates 
charged customers—and, in turn. 
their earning power—depend to 
some degree upon the value of 
their fixed assets. And the book 
value of finance companies—most 





Common Stock 
International Business Machine 
Corning Glass Works 
E. |. du Pont de Nemours 
Radio Corp. of America 
General Electric 


Union Carbide & Carbon 
Hercules Powder 
Eastman Kodak 

Procter & Gamble . 
General Foods 


Toledo Edison 

National Dairy Products 
Standard Oil (New Jersey) 
Remington Rand 
Johns-Manville 


Westinghouse Electric 
Kennecott Copper 
Borden Company 

F. W. Woolworth 
Commonwealth Edison 


Goodyear Tire & Rubber 

Continental Can 

American Radiator & Standard Sanitary 
American Telephone & Telegraph 

Allied Stores ‘ 





25 COMMON STOCKS SELLING ABOVE BOOK VALUE 





12-10-54 % Above 

Book Market Book 

Volue Value Value 
$ 52.68 $362.50 588 
22.70 155.00 583 
32.60 166.25 410 
8.81 37.62 327 
11.46 45.62 298 
22.57 85.37 278 
31.35 94.75 202 
24.45 68.75 181 
37.33 96.50 159 
33.60 76.75 128 
6.95 14.25 105 
18.69 37.75 102 
57.00 109.50 92 
17.77 33.00 86 
47.65 86.25 8| 
42.78 76.75 79 
57.35 97.25 70 
40.70 67.62 66 
33.10 52.00 57 
31.79 47.37 49 
67.27 99.37 48 
53.79 75.50 40 
16.77 22.50 34 
145.28 175.37 21 
50.35 54.00 7 
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of whose assets are usually liquid 
—could be a factor in the price 
investors are willing to pay. 

However, on December 10 most 
listed utility common stocks were 
selling well in excess of their book 
values, as were many listed finance 
company shares. 

Railroad common stocks prob- 
ably sell more consistently below 
book value than other equities. 
On December tenth, 60 rail equi- 
ties were selling in the market for 
less than book value—29 by ove! 
60 per cent—while only six were 
then above book. 

The reason many rail shares sell 
below book is that most of the phy- 
sical assets of such carriers would 
be worth less than the sum shown 
in the balance sheet in liquidation. 


Book value is probably of most 
value in the event of a proposed 
merger or possible liquidation, 
it may furnish a valuable 
clue to equitable consolidation 
terms or pay-off in dissolution. 

As a guide to investors, book 
value may be most useful when 
the general level of stock prices 
is either abnormally low or ab- 
normally high—by adding weight 
to other carefully-considered fac- 
tors which encourage 
or liquidation. 


since 


investment 


However, the shrewd 
will—and should—pay more at- 
tention to industry trends, general 


investor 


business and economic conditions. 
both domestic and foreign. present 
and prospective earnings. growth 
possibilities and dividend records. 





Common Stock 
Chicago & Northwestern Railway 
Baltimore & Ohio Railroad 
New York Central Railroad 
Armour & Co. ; 
Seiberling Rubber 





Bigelow-Sanford Carpet 
Studebaker-Packard 
Schenley Industries 
International Tel. & Tel 
Jones & Laughlin Steel 


Western Union Telegraph . 
Sharon Steel 

Gimbel Bros. 

Colorado Fuel & Iron 
Anaconda Copper Mining . 


Underwood Corporation 
Loew's, Inc 

Burlington Mills 
International Harvester 
U. S. Freight 


Montgomery Ward 
Atlantic Refining 

U. S. Steel Corp. 

U. S. Industries 

M. Lowenstein & Sons 
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12-10-54 % Below 
Book Market Book 
Value Value Value 
$253.52 $13.62 95 
199.13 33.00 83 
145.41 28.50 80 
42.75 13.75 68 
23.90 8.00 67 
37.94 13.25 65 
28.19 12.50 56 
52.24 25.12 52 
44.76 24.37 46 
55.32 30.00 46 
136.29 77.00 44 
56.80 32.75 42 
33.64 20.00 4\ 
35.53 22.50 37 
76.70 49.25 36 
52.47 34.37 34 
26.65 17.75 33 
22.05 15.75 29 
46.46 35.50 24 
42.31 33.75 20 
93.17 76.87 17 
42.67 36.25 15 
77.11 68.25 i 
13.63 12.37 9 
48.66 45.25 7 
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A big INSURANCE Co. 


Invests In Equities 


F you feel that you handled your 
I investment problems well last 
year and we hope you did—-you 
may he interested in how a large 
life insurance company’s equity 
holdings looked when 1954 ended. 

The table below shows the listed 
common stocks held by The Mu- 
tual Life Insurance Company of 
New York at the year-end, as well 
as the cost of such common shares 


—-some purchased prior to 1954. 

The company’s total investment 
amounted to $12.170.310. On De- 
cember 31. 1954. market value had 
grown to $14.716.913, an improve- 
ment of 20.9 per cent. 

Only two of the 31 stocks—19 of 
them utility company issues—were 
selling in the market below cost at 
the year-end. and neither was off 
as much as 2!% per cent. 





ListeD COMMON Stocks HELp By Mutua LIFE 


Shares 


1,800...Peninsular Telephone ............ 


6.250...San Diego Gas & Electric 
$.500...Union Electrie of Missouri 
5.000... Indianapolis Power & Light 
3.000... Hackensack Water 


4.265...Southern California Edison....... 


8.500...lowa Power & Light 
3.000... Union Carbide & Carbon... 
2.700...Hercules Powder 
2.750...Moensanto Chemical 


9.300... Hooker Electrochemical 
9.500...Duquesne Light 
15,100... Kansas Power & Light 
1.800...Ohio Oil 
8.300... Kansas City Power & Light 
7.500...Central Iinois Light 
19.900...Potomae Electric Power 
19.500... Wisconsin Public Service 


8,000...American Stores.............000. 


| ee Se: Ne ee 
9.900... Commercial Credit... 
10.300. ..Socony-Vacuum Oil.............. 
8.085... Standard Oil of California 
BOARD. . Sieetl GON, 5. 6.5:0-00c5c0is.0-5 5 
.000...Northern States Power 
5.008... Pacifie Telephone & Telegraph. 
23.000...Publie Service Electrie & Gas 
18.150...El Paso Natural Gas.......... 
10,000...Standard Oil (New Jersey) 
32.840...Pacifie Gas & Electric 
33,600...Commonwealth Edison. 





Mkt. Value 12/31/54 Cost 
Oe Per ree $ 66.600 $ 67.994 
Se a ees | 117.968 93.842 
adie ena ae 124.875 101.812 
eee OR eT 125.000 102.131 
Re wina Gest aisle Sores 133,500 127.500 
cabppemia gains 197,256 155.694 
Seeing Si ere tdeeavalals 229.500 228.210 
Rate 258,750 248.973 
Ratan atvehocs weak 268.050 241,310 
KS Roe Aroma ge 286.000 247,967 
eT ee 287,137 247.419 
Roker teens : 298.402 
bE aia leutak tesa 293.261 
ners ina elas 312,753 
Pitre racseaseonteent 273.3604 
ial Semin a tern ar Shenae 356.250 307.893 
Donec acts pkimatetad 398.000 367.106 
debe ecacecesccn Sai 395.915 
TTT ee 112.000 452.962 
472.500 345.838 
pti ontecae cee 523.162 422,945 
i nwa 560.062 349.061 
ee ret ee ee 619.513 398.743 
6 Bra wlanece -. 642.200 373.969 
bls tarenuck Sars eee 655.000 594,428 
saaie anti scoksa ee tea keae 657.300 597,930 
AE re 658.375 634.713 
Sohne ‘ re 733.225 624,359 
A Biecnrtarais ete cea ees 1.106.250 759.576 
ekoiae ot ; 1.510.640 1.370.240 
Sapa Tee 1,134,000 
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are the earmarks of a good stock? 


[ONE-MINUTE INTERVIEWS WITH SHARE OWNERS] 

MARY HARNETT, Eng. Sec’y., Flushing, N.Y. 

I prefer stocks on the New York Stock Ex- 
change because I know the prices at which those 
stocks are bought and sold are printed daily. 
These companies pay more than half of all the 
dividends in the United States. The Stock Ex- 
change is a good place to find good stocks. 


SEYMOUR NEILL, Manufacturer, Chicago, Ill. 

One company can have a big year, while its 
rival stands still. I look for companies that are 
growing faster than competition in their field 
and increasing their earnings, then note their 
share prices. My broker helps me make these 
comparisons, and his help doesn’t cost me a cent. 


MORTON LISS, Owner of Camera Shop, 
Minneapolis, Minn. 


I don’t pretend to know all the earmarks of a 

good stock, but I’ve been successful. I find a 

y \ eg broker’s knowledge is better than my hunch. I 

ra 2 = { find his opinions very helpful—I pick those 
i > | *™% companies we both know good things about. 


It’s the same whether you are buying a car, a house, a new suit—or 
shares in the ownership of a company. 

You check into their merits—weighing those against the price. 
That’s why experts counsel against stocks you know only by hearsay 
or “tip.” 

Most companies on the New York Stock Exchange are known 
across the country. Brokers follow their financial progress and the 
price shares in these companies are selling at. 

Brokers spend annually millions of dollars on research for your 
guidance as part of the professional help they offer you. Member 
firms of the New York Stock Exchange invite the opportunity to an- 
swer your questions. 

OWN YOUR SHARE OF AMERICAN BUSINESS 
Members and Member Firms of the NEW YORK STOCK EXCHANG 








